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SUBJECT: ISRAEL'S INTEREST IN SCHLUMBERGER'S PETROLEUM 
LOGGING SERVICES 

REF: (A) TEL AVIV 0238, (B) STATE 310278 (1976), (C) TEL 
AVIV 8305 (1976) 

1 . NEA/IAI OFFICER CONVEYED SUBSTANCE OF CONVERSATION 
BETWEEN ISRAEL NATIONAL OIL COMPANY (INOC) CONSULTANT 
ROSENBERG WITH SALABER IN SCHLUMBERGER'S PARIS OFFICE TO 
SCHLUMBERGER'S GENERAL COUNSEL IN NEW YORK, DAVID BROWNING. 
BROWNING ADMITTED SCHLUMBERGER HAD "POLITICAL DIFFICULTIES" 
IN DOING BUSINESS IN ISRAEL. ASKED ABOUT THE NATURE OF THE 
POLITICAL DIFFICULTIES, BROWNING INDICATED CONCERN THAT 
SCHLUMBERGER COULD BE PLACED ON THE ARAB BOYCOTT LIST, EVEN 
FOR NORMAL CIVILIAN TRADE WITH ISRAEL. DEPTOFF EMPHASIZED 
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THAT EVEN UNDER THE ARAB SECONDARY BOYCOTT REGULATIONS, 
WHICH THE USG OPPOSES IN THEIR ENTIRETY, NORMAL TRADE WITH 
ISRAEL WOULD NOT BE CONSIDERED A REASON TO BOYCOTT A 
FOREIGN COMPANY. 

2. BROWNING ALSO CITED OPERATIONAL DIFFICULTIES IN CON- 
TRACTING WITH INOC, EXPLAINING THAT SCHLUMBERGER IS OVER 
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EXTENDED IN THE EASTERN HEMISPHERE AND IS HAVING DIFFICUL- 
TIES IN GETTING THE APPROPRIATE PERSONNEL AND EQUIPMENT 
INTO THE AREA PROMPTLY IN ORDER TO HONOR EXISTING CON- 
TRACTS. 

3. BROWNING PROMISED TO RELAY SUBSTANCE OF DEPARTMENT S 
CONVERSATIONS WITH HIM TO SALABER AND MAKE AN EFFORT TO 
HAVE THE APPROPRIATE PEOPLE IN SCHLUMBERGER'S PARIS OFFICE 
CONSIDER CONSTRUCTIVELY WHETHER SC;LUMBERGER COULD EXTEND 
ITS LOGGING SERVICES TO INOC. HOWEVER, BROWNING EMPHASIZED 
THAT SCHLUMBERGER'S NEW YORK OFFICE COULD NOT GIVE ORDERS 
TO PARIS SINCE SCHLUMBERGER'S EASTERN HEMISPHERE OPERATIONS 
AND POLICIES ARE UNDER THE DIRECT CONTROL OF SCHLUMBERGER, 
PARIS. 
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